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(9.55: Since the FC-XI, Finance Commission have stressed the improvement of basic services
provided by the local bodies to their constituents. In our discussions with representatives of
local bodies, there was a strong consensus amongst the participants in favour of providing
more funds for drinking water, sanitations, drainage, local roads, school buildings, should
waste management, streei lighting, maintenance of burial and cremation grounds and parks.
The States, in their memoranda to us, have also highlighted the need to support provision of
these basic services relating to water, sanitation and solid waste management, Ministries of
the Union Government also made similar points, with the Ministry of Drinking Water and
Sanitation and Ministry of Urban Development focussing on adequate provisioning for
drinking water and waste and liquid waste including septage will be a challenge for the
panchayais in the future. The Ministry of Urban Development submitted that basic services in
urban areas needed to national level benchmarks set by it. The need for supporting these

services has been brought out in most of the SFC reports, as well as our consultations with the
chairpersons of SFCs.
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9.56: Improvements in the quality of basic services are likely to lead to an increase in the
willingness of citizens to pay for the services. We are of the view that the measures that we
recommend, including the grant to the local bodies, should go towards supporting and
strengthening the delivery of basic services — water supply, sanitation including septage
management, sewerage, storm water drainage and solid waste management, street lighting,
local body roads and foolpaths, parks, playgrounds, burial and cremation grounds. We
recognise that the relevant statutes governing the local bodies would normally include these
basic services. Therefore, we recommend that the local bodies should be required to spend

the grants only on the basic services within the functions assigned to them under relevant
legislations)
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